uMSHWATHI LOCAL MUNICIPALITY 
STATEMENT OF FINANCIAL POSITION AT 30 JUNE 2016 


Note 2016 

R 


ASSETS 


Non - current assets 


198 428 203 

Property , plant and equipment 

5 

197 170816 

Intangible Assets 

6 

1 257 387 

Current assets 


81 721 334 

Receivables: Non-Exchange Transactions 

7 

34 081 985 

Receivables: Exchange Transactions 

7 

31 780 993 

Other debtors 

8 

5 655 128 

Value added tax 

4 

2 368 302 

Call investment deposits 

9 

7 198 021 

Bank balances and cash 

10/20 

636 906 


Total Assets 

Non - current liabilities 

Long term liabilities 
Finance Lease Obligation 

Non-current portion of Long Service Award Liability 

Current liabilities 

Creditors 

Provisions 

Current portion of Finance Lease Obligation 
Current portion of Long Service Award Liability 
Unspent conditional grants and receipts 
Current portion of long term liabilities 

Total Liabilities 



280 149 537 


6 861 918 

1 

6 077 457 

1 

12919 

2.1 

771 542 


11 273 286 

2 

4 624 726 

2.2 

2 625 410 

1 

146 550 

2.1 

0 

3 

0 

1 

3 876 600 


18 135 204 


Net Assets 


262 014 332 


NET ASSETS 


Net assets 

Accumulated surplus 


262 014 332 


262 014 332 

262 014 332 


0 


Restated 

2015 

R 


163 876 581 
163 480 160 
396 421 


66 715 055 
25 344 317 
32 214 550 
2 525 710 
951 552 
5 150 866 
528 061 


230 591 637 


10 938 826 
10 139012 
159 469 
640 345 


11 742 101 
5 245 108 

2 622 938 
132 066 
216 446 

0 

3 525 543 


22 680 927 


207 910 710 


207 910 710 

207 910 710 


207 910 710 


0.25 
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uMSHWATHI LOCAL MUNICIPALITY 
STATEMENT OF FINANCIAL PERFORMANCE 
FOR THE YEAR ENDED 30 JUNE 2016 


BUDGET ACTUAL 


2015 

2016 REVENUE 

Note 

2016 

2015 

R 

R 


R 

R 


Revenue from Non-Exchange Transactions 




25 500 000 

26 970 000 Property rates 

11 

26 071 958 

26 440 810 

1 600 000 

1 500 000 Property rates - penalties imposed and collection charges 


1 199 232 

1 700 128 

750 000 

1 050 000 Interest earned - external investments 


1 644 028 

1 021 014 

1 1 000 000 

10 000 000 Interest earned - outstanding debtors 


9 192 735 

12 781 975 

101 000 

101 000 Fines 


91 133 

71 119 

76 922 000 

107 546 000 Government grants and subsidies 

13 

107 546 000 

73 922 000 

31 279 000 

26 764 000 Capital Funding 

13 

26 764 000 

34 129 000 

147 152 000 

173 931 000 


172 509 086 

150 066 046 


Revenue from Exchange Transactions 




1 850 000 

1 830 000 Service charges 

12 

1 786 011 

1 832 570 

280 000 

480 000 Rental of facilities and equipment 


431 533 

398 016 

2 100 000 

2 150 000 Income for agency services 


2 666 888 

2 445 793 

106 000 

326 000 Other income 

14 

855 486 

286 935 

4 336 000 

4 786 000 


5 739 918 

4 963 314 






151 488 000 

178 717 000 Total Revenue 


178 249 003 

155 029 360 


EXPENDITURE 




48 866 000 

53 476 000 Employee related costs 

15 

54 145 193 

46 151 277 

8 020 000 

8 305 000 Remuneration of Councillors 

16 

7 970 261 

7 651 337 

200 000 

200 000 Collection costs 


22 018 

0 

8 500 000 

9 000 000 Depreciation 

5 

9 238 321 

8 323 848 

13 480 000 

14 075 000 Repairs and maintenance 


13 942 010 

9 094 379 

2 750 000 

1 750 000 Interest paid 

17 

1 217 079 

1 569 658 

13 037 000 

16 267 500 Contracted services 

22.6 

13 478 948 

11 858 116 

18 006 000 

22 379 500 General expenses 

22.6 

20 956 110 

15 527 671 

500 000 

500 000 Contribution to Reserves/Provisions 


3 175 444 

3 942 931 

0 

0 Contribution to Capital 


0 

0 


113 359 000 

125 953 000 Total Expenditure 

124 145 385 

104119218 


38 129 000 

52 764 000 Surplus for the year 

54 103 619 

50 910 142 


Referto Appendix E .1 for explanation of variances 
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uMSHWATHI LOCAL MUNICIPALITY 


STATEMENT OF CHANGES IN NET ASSETS FOR THE YEAR ENDED 30 JUNE 2016 

Accumulated 
Note Surplus 

R 


Balance as per 30 June 2014 


174 

767 

323 

Surplus - (deficit) for the year 


50 

910 

142 

Prior Year Adjustments 

23 

-17 

766 

754 

Original Balance as at 30 June 2015 


207 

910 

711 

Surplus for the year 


54 

103 

621 

Balance as at 30 June 2016 


262 

014 

332 
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uMSHWATHI LOCAL MUNICIPALITY 
CASH FLOW STATEMENT FOR THE YEAR ENDED 30 JUNE 2016 



Note 

2016 

2015 



R 

R 

CASH FLOW FROM OPERATING ACTIVITIES 




Receipts 




Sales of Goods and Services 


26 765 557 

22 740 609 

Grants 


107 546 000 

73 922 000 

Interest Received 


1 644 028 

1 021 014 

Other Receipts 


26 764 000 

34 129 000 



162 719 585 

131 812 623 

Payments 




Employee Costs 


62 115 454 

53 802 614 

Suppliers 


49 657 965 

36 480 166 

Interest Paid 


1 217 079 

1 569 658 



112 990 498 

91 852 438 

NET CASH INFLOW FROM OPERATING ACTIVITIES 

19 

49 729 087 

39 960 185 

CASH FLOWS FROM INVESTING ACTIVITIES 




Purchase of property,plant and equipment 

5 

(42 778 997) 

(36 642 405) 

Purchase of Software 

6 

(1 076 031) 

-396 421 

Investments redeemed/acquired 


(2 047 146) 

404 261 

Scrapping of Vehicle 


124 498 


NET CASH OUTFLOW FROM INVESTING ACTIVITIES 


(45 777 676) 

(36 634 565) 

CASH FLOWS FROM FROM FINANCING ACTIVITIES 




Repayment of external loans 


(3 710 498) 

(3 377 876) 

Repayment of finance lease obligations 


(132 066) 

(142 610) 

NET CASH FROM FINANCING ACTIVITIES 


(3 842 564) 

(3 520 486) 

NET (DECREASE ) INCREASE IN CASH AND CASH EQUIVALENTS 


108 846 

(194 866) 

Cash and cash equivalents at the beginning of the year 


528 060 

722 925 

Cash and cash equivalents at the end of the year 

20 

636 906 

528 060 



108 846 

(194 866) 


Page 21 



Statement of Comparison of Budget and Actual Amounts 


Prior Year 

Actual 

Details 

Original Budget 

Adjustments (S 
28) 

Final Budget 

Actual 

Variance 

Comments 

jRevenue | 

26 440 810 

Property Rates 

20 970 000 

6 000 000 

26 970 000 

26 071 958 

-898 042 

The decrease in net rates is due to the under budgetfor rebates 
on Rural Residential properties 

1 832 570 

Service Charges 

1 850 000 

-20 000 

1 830 000 

1 786 011 

-43 989 


1 021 014 

Investment Revenue 

800 000 

250 000 

1 050 000 

1 644 028 

594 028 

Grant funds were invested for longer than anticipated 

73 922 000 

Grants: Operational 

107 546 000 

0 

107 546 000 

107 546 000 

0 


51 812 966 

Other Revenue 

14 547 000 

10 000 

14 557 000 

14 437 007 

-119 993 

The slight decrease in other revenue is mainly due to the drop 
in rental income. The adjustment during the mid year 
adjustment process was over budgeted. 

155 029 360 


145 713 000 

6 240 000 

151 953 000 

151 485 004 

-467 996 


jExpenditure j 

46 151 277 

Employee Costs 

49 726 000 

4 500 000 

54 226 000 

54 145 189 

-80 811 

Certain critical posts that were not budgeted for were filled 
during the year 

7 651 337 

Councillor Allowances 

8 305 000 

0 

8 305 000 

7 970 261 

-334 739 

The approved increase for councillors was lower than budgeted 

for 

8 323 848 

Depreciation 

10 000 000 

-750 000 

9 250 000 

9 238 321 

-11 679 

The budget for depreciation and amortisation was under 
estimated. 

1 569 658 

Interest Paid 

1 750 000 

0 

1 750 000 

1 217 079 

-532 921 

The budgetforfinance charges was over budgeted 

9 094 379 

Repairs and Maintenance 

16 075 000 

-2 000 000 

14 075 000 

13 942 010 

-132 990 

Maintenance work budgeted for the current year was not 
completed and carried overto the nextfinancial year 

27 385 787 

Other Expenditure 

35 857 000 

1 640 000 

37 497 000 

34 457 076 

-3 039 924 

Certain expenditure that was budgetd for were not incurred. 

3 942 931 

Contribution to Reserves 

500 000 

350 000 

850 000 

3 175 444 

2 325 444 

Additional provision to be provided was more than anticipated 


Contribution to Capital 

50 264 000 

-26 764 000 

23 500 000 


-23 500 000 


104 119 218 


172 477 000 

-23 024 000 

149 453 000 

124 145 380 

-25 307 620 


50 910 142 

Surplus 

-26 764 000 

29 264 000 

2 500 000 

27 339 624 

24 839 624 
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uMSHWATHI LOCAL MUNICIPALITY 

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2016 




Restated 


2016 

2015 


R 

R 

1 LONG TERM LIABILITIES 



Capitalised lease liability 

External loans 

9 954 057 

13 664 554 


9 954 057 

13 664 554 

Less current portion transferred to current liabilities 

-3 876 600 

-3 525 543 


6 077 457 

10 139 012 


External loans are made up of loans from the Development Bank of SA and First National Bank as detailed in Appendix A 

Finance Lease Obligation 

Minimum Lease Payment Due 


- within 1 year 

156 384 

157 386 

- within 2nd and 3rd year inclusive 

13 032 

170 502 


169416 

327 888 

Less future finance costs 

(9 947) 

(36 353) 


159 469 

291 535 
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uMSHWATHI LOCAL MUNICIPALITY 

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2016 


Restated 



2016 

2015 

Present Value of minimum lease payments 

R 

R 

- within 1 year 

146 550 

132 066 

- within 2nd and 5th year inclusive 

12 919 

159 469 


159 469 

291 535 

The lease term is 5 years. The finance charges is recognised as an expense in the statement of financial performance. 

The leased asset, the Jeep Grand Cherokee, is included in Property Plant and equipment in Note 6 



Net Long Term Liabilities 

External Loans 

6 077 457 

10 139 012 

Finance Lease Obligation 

12 919 

159 469 

= 

6 090 376 

10 298 481 

2 CREDITORS 

Trade creditors 

262 809 

2 995 576 

VAT on Debtors 

297 118 

198 471 

National Lottery 

144 979 

144 979 

Unsallocated Receipts 

2 177 399 

72 254 

Other creditors 

1 742 422 

1 471 424 

Insurance Payment 

0 

362 404 

— 

4 624 726 

5 245 108 

2.1 Provision for Long Service Award 

Non Current Liability for Long Service Award 

771 544 

640 345 

Current Liability for Long Service Award 

0 

216 446 


771 544 

856 791 


An actural valuation was done for the provision for Long Service Awards in terms of GRAP 25 and a liability raised accordingly. 
The comparative amounts have been restated accordingly 

2.2 Leave Provision 
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uMSHWATHI LOCAL MUNICIPALITY 

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2016 


Opening Balance 
Leave Paid 
Unutilised Leave 
Current Contribution 
Closing Balance 


2016 

R 

2 622 938 
(841 654) 

1 781 284 
844 126 

2 625 410 


Restated 

2015 

R 

2 402 894 
(924 602) 

1 478 292 

1 144 646 

2 622 938 
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uMSHWATHI LOCAL MUNICIPALITY 

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2016 



2016 

Restated 

2015 


R 

R 

3 UNSPENT CONDITIONAL GRANTS AND RECEIPTS 

3.1 Conditional grants from other spheres of government 

0 

0 

Total conditional grants and receipts 

0 

0 

MIG 

Opening Balance 

0 

0 

Received During the year 

26 764 000 

31 129 000 

Expended During the year 

-26 764 000 

-31 129 000 

Closing Balance 

0 

0 

FMG 

Opening Balance 

0 

0 

Received During the year 

1 800 000 

1 800 000 

Expended During the year 

-1 800 000 

-1 800 000 

Closing Balance 

0 

0 

MSIG 

Opening Balance 

0 

0 

Received During the year 

930 000 

934 000 

Expended During the year 

-930 000 

-934 000 

Closing Balance 

0 

0 


Public Works: EPWP 
Opening Balance 
Received During the year 
Expended During the year 
Closing Balance 


0 0 

1 115 000 1 000 000 

-1 115 000 -1 000 000 

0 0 


DoE Funding 

Opening Balance 0 0 

Received During the year 18 000 000 3 000 000 
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uMSHWATHI LOCAL MUNICIPALITY 

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2016 



2016 

Restated 

2015 


R 

R 

Expended During the year 

-18 000 000 

-3 000 000 

Closing Balance 

0 

0 

Provincial Grant: Department of Arts and Culture 

Opening Balance 

0 

0 

Received During the year 

877 000 

811 000 

Expended During the year 

-877 000 

-811 000 

Closing Balance 

0 

0 

VAT 

2 368 302 

951 552 

VAT refundable 

2 368 302 

951 552 


VAT is payable on the receipts/payment basis 
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uMSHWATHI LOCAL MUNICIPALITY 

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2016 


Restated 

2016 2015 

R R 

5 PROPERTY,PLANT AND EQUIPMENT 


Reconciliation of carrying value 

Land and 

Infrastr- 

Furniture & 

Vehicles 

Machinery & 

Total 


Buildings 

ucture 

Equipment 


Tools 


Carrying value at 1 July 2015 







Cost 

82 619 904 

123 680 634 

6 802 107 

7 593 914 

1 145 724 

221 842 283 

Accumulated depreciation 







- Cost 

(14 247 886) 

(35 943 112) 

(3 074 615) 

(3 950 788) 

-1 145 724 

(58 362 125) 


68 372 018 

87 737 522 

3 727 492 

3 643 126 

- 

163 480 158 

Acquisitions 

5 284 864 

1 673 183 

910 920 

757 591 

1 010 641 

9 637 199 

Capital under construction 

Depreciation 

19 195 729 

13 946 069 




33 141 798 

- based on cost 

(2 327 666) 

(4 516 113) 

(1 023 894) 

(1 104 985) 

(50 598) 

(9 023 256) 

Disposal: Cost 




(190 486) 


(190 486) 

Accumulated Depreciation 




125 403 


125 403 

Carrying value at 30 JUNE 2016 







Cost 

Accumulated depreciation 

107 100 497 

139 299 886 

7 713 027 

8 161 019 

2 156 365 

264 430 794 

- Cost 

(16 575 552) 

(40 459 225) 

(4 098 509) 

(4 930 370) 

-1 196 322 

(67 259 978) 


90 524 944 

98 840 661 

3 614518 

3 230 649 

960 043 

197 170 816 
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uMSHWATHI LOCAL MUNICIPALITY 

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2016 


Restated 


2016 2015 

R R 


Reconciliation of carrying value 

Land and 
Buildings 

Infrastr- 

ucture 

Furniture & 
Equipment 

Vehicles 

Machinery & 
Tools 

Total 

Carrying value at 1 July2014 

Cost 

68 971 950 

103 285 080 

5 170 938 

6 743 894 

1 028 018 

185 199 880 

Accumulated depreciation 
- Cost 

(11 658 476) 

(32 131 476) 

(2 319 381) 

(2 900 926) 

-1 028 018 

0 

(50 038 277) 



57 313 474 

71 153 604 

2 851 557 

3 842 968 

0 

135 161 603 

Acquisitions 

5 762 902 

4 711 923 

1 631 169 

850 020 

117 706 

13 073 720 

Capital under construction 

9 784 605 

13 784 080 




23 568 685 

Depreciation 







- based on cost 

(2 589 410) 

(3 811 636) 

-755 234 

(1 049 862) 

-117 706 

(8 323 848) 

Carrying value at 30 JUNE 2015 







Cost 

82 619 904 

123 680 634 

6 802 107 

7 593 914 

1 145 724 

221 842 283 

Accumulated depreciation 






0 

- Cost 

(14 247 886) 

(35 943 112) 

(3 074 615) 

(3 950 788) 

(1 145 724) 

(58 362 125) 


68 372 018 

87 737 522 

3 727 492 

3 643 126 

0 

163 480 158 


Note: Some fully depreciated furniture and equipment is still in use. Their useful lives were correctly determined on acquisition however they are still in 
condition and there was no reason for them to be scrapped. It was decided not to revalue the said assets. 

Refer to Appendix B for more detail on property,plant and equipment 
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uMSHWATHI LOCAL MUNICIPALITY 

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2016 


Restated 



2016 

2015 


R 

R 

Assets Under Construction: 

D708 

654 330 

2610 153 

D1006 

479 678 

589 125 

Upgrade of Upper Main Road - Trust Feed 

2 366 046 

1 732 141 

Tarring of Thokozane Road 

5 052 179 

1 850 348 

uMshwathi Ridge 

0 

3 853 399 

Internal Roads 

0 

1 547 062 

Ndlavenleni Road 

0 

1 601 852 

Electrification 

11 317 151 

5 879 513 

Thuthuka Training Centre 

0 

2 331 443 

Sports Facilities 

0 

1 573 650 

High Mast Lighting 

2 291 974 

0 

Extension of Asandaa Creche 

1 166 052 

0 

Mbalenhle Creche 

470 082 

0 

Namibia Creche 

375 886 

0 

Bus Shelters 

292 817 

0 

Upgrading of Mbava Hall 

1 582 668 

0 

Oqaqeni Hall 

584 091 

0 

Gujini Creche to Hall 

783 321 

0 

P278 

670 007 

0 

Gwala Road 

948 556 

0 

Housing Infrastructure 

1 483 391 

0 

D1013 

1 698 952 

0 

Dalton/Cool Air Stormwater 

924 617 

0 


33 141 798 23 568 685 


Zero balances against projects indicate that those project that carried overfrom 2015 were completed during the 2016 year. 
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uMSHWATHI LOCAL MUNICIPALITY 

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2016 


Restated 

2016 2015 

R R 


6 INTANGIBLE ASSETS 

Software Licences and LAN Network 


Cost: 30 June 2015 

718 265 

321 844 

Accumulated Amortisation 

-321 844 

-321 844 

Carrying Value 01 July 2015 

396 421 

0 

Additions - 2015/16 

1 076 031 

396 421 

Amortisation for the year 

-215 064 

0 


860 966 

396 421 

Cost: 30 June 2016 

1 794 296 

718 265 

Accumulated Amortisation 

-536 908 

-321 844 

Carrying Amount 30 June 2016 

1 257 387 

396 421 


The software and network is being amortised over 5 years being its useful life, however it must be noted that fully amortised finance software was being 
used in the current year. The software was replaced in the 2015/2016 financial year. 

7 CONSUMER DEBTORS 


Balances at 30 June 2016 

Gross 

Provision for 

Net 


balance 

doubtful debts 

balance 

Receivables from Exchange Transactions 

Service debtors 

2 036 015 

-726 127 

1 309 888 

Housing 

489 748 


489 748 

Sundry Other 

46 601 312 

-16 619 954 

29 981 358 

Receivables from Non-Exchange Transactions 

49 127 074 

(17 346 081) 

31 780 993 

Rates 

52 975 094 

-18 893 109 

34 081 985 

Total 

102 102 168 

(36 239 190) 

65 862 978 


Ageing 
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uMSHWATHI LOCAL MUNICIPALITY 

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2016 








Restated 






2016 

2015 






R 

R 


(0-30 days) 

31 - 60 days 

61 - 90 days 

91 - 120 days 

>120 days 

Total 


2 119 116 

1 524 831 

1 468 007 

1 198 072 

95 792 143 

102 102 168 

Agriculture 

387 048 

221 247 

129 614 

123 629 

8 372 518 

9 234 055 

Commercial 

505 794 

282 338 

183 848 

-3 404 

5 354 348 

6 322 924 

Government 

425 794 

578 866 

340 353 

456 981 

46 446 953 

48 248 947 

Residential 

530 457 

115 499 

550 605 

353 095 

32 243 929 

33 793 584 

Other 

270 022 

326 881 

263 588 

267 771 

3 374 395 

4 502 658 





Gross 

Provision for 

Net 

Balances at 30 June 2015 




balance 

doubtful debts 

balance 

Receivables from Exchange Transactions 

Service debtors 




3 583 791 

-1 336 211 

2 247 580 

Housing 




523 993 


523 993 

Other 




46 947 157 

-17 504 180 

29 442 977 





51 054 941 

(18 840 391) 

32 214 550 

Receivables from Non-Exchange Transactions 

Rates 




40 411 798 

-15 067 481 

25 344 317 

Total 




91 466 739 

(33 907 872) 

57 558 867 

Ageing 

(0-30 days) 

31 - 60 days 

61 - 90 days 

91 - 120 days 

>120 days 

Total 

Receivables from Non-Exchange Transactions 

Rates 

3 017 662 

1 888 849 

1 693 596 

1 585 915 

32 225 776 

40 411 798 

Receivables from Exchange Transactions 

Refuse Services and other 

471 853 

1 409 933 

1 351 268 

1 313 653 

46 508 234 

51 054 941 


91 466 739 
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uMSHWATHI LOCAL MUNICIPALITY 

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2016 


Restated 

2015 

R 


2016 
R 

The carrying value of debtors is assumed to approximate its fair value since interest is charged on accounts once gone into arreaars. 

An estimate is made of doubtful debts based on a review of all outstanding debtors at year end. The current provision is considered 
adequate since the bulk of the debtors are rates debtors and Government Departments. The amount owing by government departments is R 48 248 947 
(R29 736 738 - 2015). The biggest debt is that the Department Water Affairs -R41 500 143. Debtors have not been discounted since interest is charged on 
arrear balances on monthly basis. 

Impairment loss on debtors is recognised in the Statement of Financial Performance when there is objective evidence that it is impaired. 

The credit quality of trade and other receivables that are neither past nor due nor impaired can be assessed by reference to external credit 
ratings (if available) or to historical information about counterparty default rates: 

8 OTHER DEBTORS 


District Municipality 

404 245 

404 244 

Thokazane housing 

1 438 745 

1 438 744 

Department of Housing 

165 332 

165 332 

Debtors: Traffic Fines 

25 100 

22 014 

Balance Brought Forward 

22 014 

17 623 

Fines Issued 

625 400 

558 730 

Payments Received 

-84 525 

-65 450 

Impairment based on Historical payment rate 

-537 789 

-488 889 

Accrued Interest 

83 668 

51 793 

Acknowledge of Debt 

3 131 457 

0 

Other 

406 582 

443 582 

Total other debtors 

5 655 128 

2 525 709 

less: Provision for doubtful debts 

0 

5 655 128 

0 

2 525 709 


9 CALL INVESTMENT DEPOSITS 

32 day/90 day deposits 7 198 021 5 150 866 

7 198 021 5 150 866 
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uMSHWATHI LOCAL MUNICIPALITY 

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2016 


Restated 

2015 

R 


2016 

R 


Investments are 32 day and /or 90 day money market accounts. A call account is also held in which the equitable share is transferred 
when received. Funds are transferred from the call account as and when required. 


Page 34 



uMSHWATHI LOCAL MUNICIPALITY 

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2016 


Restated 




2016 

2015 



R 

R 

Bank 

Account No. 

Amount 


Standard 

0536 -1443-4-14 

15 254 

14 449 

Nedbank 




Investment 1 

1461827 

16 656 

15 833 

Investment 2 

0635053 

18 132 

17 236 

Investment 3 

1679521 

92 945 

88 350 

FNB 




Investment 1 

62101572081 

222 601 

99 793 

Investment 2 

62101572172 

113 432 

108 189 

Call Account 

62101571710 

1 276 796 

525 828 

Call Account: Housing 

62214429799 

69 132 

66 207 

Call Account 

74491854045 

1 518 173 

605 868 

ABSA * 




Investment 1 

20- 66260264 

3 854 899 

3 609 113 


7 198 021 5 150 866 


* The ABSA investment is ceded to DBSA as security for the loan taken from the DBSA. (Refer to Appendix "A"). 

10 BANK BALANCES AND CASH 

The Municipality has the following bank accounts: 


Current account (Primary bank account) 

First National Bank 

Account number - 62025429232 


Cash book balance at beginning of year ( overdrawn ) 

525 731 

720 580 

Cash book balance at end of year 

634 576 

525 731 

Bank statement balance at beginning of year 

476 955 

661 347 

Bank statement balance at end of year 

585 873 

476 955 
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2016 

R 


Restated 

2015 

R 
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Restated 



2016 

2015 


R 

R 

REVENUE FROM NON EXCHANGE TRANSACTIONS - PROPERTY RATES 

Actual 

Agricultural 

8 081 617 

8 193 052 

Residential 

6 518 240 

6 528 793 

Commercial 

2 868 025 

3 007 690 

Public service infrastructure 

7 039 699 

7 195 759 

State 

1 564 377 

1 515 517 

Other 

Total assessment rates 

26 071 958 

26 440 810 

Gross Rates 

52 520 657 

76 435 385 

Rebates 

(26 448 699) 

(49 994 575) 

Net Rates 

26 071 958 

26 440 810 

Valuations as at 01 July 2012 

Agricultural 

2 522 223 000 

2 522 223 000 

Residential 

888 496 000 

888 496 000 

Commercial 

261 436 000 

261 436 000 

Public service infrastructure 

1 128 196 000 

1 128 196 000 

State 

155 243 000 

155 243 000 

Other 

82 963 000 

82 963 000 

Total property valuations 

5 038 557 000 

5 038 557 000 


12 REVENUE FROM EXCHANGE TRANSACTIONS - SERVICE CHARGES 

Refuse removal 1 786 011 1 832 570 


1 786 011 1 832 570 
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13 GOVERNMENT GRANTS AND SUBSIDIES 


Restated 

2016 2015 

R R 


Equitable share 
Conditional grants utilised 


MSIG 

FMG 

Department of Public Works: EPWP 
Department of Arts and Culture 
Operational Conditional Grants 
MIG 

Department of Energy 
Capital Conditional Grants 
Total Conditional Grants 
Refer Appendix F 

14 OTHER INCOME 

Fees: Photocopies 
Fees: Rates Clearance 
Interest: Current Account 
Fees 

Community Hall 
Maintenance 
Cemetery 
National Lottery 
Gain on Scrapping of Vehicle 


84 824 000 69 377 000 


49 486 000 

38 674 000 

134 310 000 

108 051 000 

930 000 

934 000 

1 800 000 

1 800 000 

1 115 000 

1 000 000 

877 000 

811 000 

4 722 000 

4 545 000 

26 764 000 

31 129 000 

18 000 000 

3 000 000 

44 764 000 

34 129 000 

49 486 000 

38 674 000 


9 996 

10 265 

1 784 

15 365 

49 461 

39 120 

1 094 

3 650 

59 342 

46 379 

170 636 

169 778 

3 758 

2 377 

500 000 

0 

59 415 

0 

855 486 

286 935 
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15 EMPLOYEE RELATED COSTS 

Employee related costs - salaries and wages 

Employee related costs - contributions to UIF,pension and medical costs 
Travel,vehicle,accommodation,subsistence and other allowances 
Housing benefits and allowances 
Overtime payments 

Standby Allowance (previously included in salaries) 

Bonus 

Skills Levy/Bargaining Council 

Total employee related costs 

There were no loans to employees. 

Included in Employee Related costs: 

Remuneration of the Municipal Manager 

Rremuneration - 12 months/7 months 
Car allowance - 12 months/7 months 

Remuneration of the Chief Financial Officer 

Annual remuneration 
Bonus 

Car allowance 

Contributions to Medical and Pension Funds 
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THE YEAR ENDED 30 JUNE 2016 


Restated 

2015 

R 


2016 

R 


38 069 377 

34 084 424 

8 082 693 

6 735 131 

2 660 501 

2 453 241 

556 565 

103 031 

776 348 

658 766 

710 450 

0 

2 767 532 

1 731 704 

521 723 

384 979 

54145 188 

46 151 277 


589 922 

272 315 

393 282 

211 800 

983 204 

484 115 

735 933 

687 788 

16 000 

15 000 

139 402 

130 174 

943 

943 

892 278 

833 905 
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Restated 



2016 

2015 



R 

R 

Remuneration of other managers 

30-Jun-2016 

Technical 

Corporate 

Community 


Services 

Services 

Services 

Annual remuneration 

614 747 

662 739 

614 747 

Car allowance 

185 110 

137 118 

185 110 

Contributions to Medical and Pension Funds 

0 

0 

0 


799 857 

799 857 

799 857 

30-Jun-2015 

Annual remuneration 

574 530 

619 382 

574 530 

Acting Allowance (Acting as MM for 5 months) 



53 000 

Car allowance 

173 000 

128 148 

173 000 

Contributions to Medical and Pension Funds 

0 

0 

0 


747 530 

747 530 

800 530 

16 REMUNERATION OF COUNCILLORS 




Mayor 


778 880 

739 363 

Deputy Mayor 


627 279 

595 665 

Speaker 


627 279 

595 665 

Executive committee members 


1 005 093 

951 745 

Councillors 


4 866 582 

4 768 899 

Skills Levy 


65 151 




7 970 264 

7 651 337 


Being a full time councillors the Mayor, the Deputy Mayor and the Speaker have the use of an office and a council 
vehicle for official duties 
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Restated 

2016 2015 

R R 

17 INTEREST PAID 

External loans 1 190 956 1 535 321 

Finance leases 26 124 34 337 

1 217 080 1 569 658 


18 OPERATING LEASES - RENTALS: COPIERS 

The municipality has recognised the leases on photocopiers as operating leases and recognised the contractual 
payments as expenses. 

Operating Lease Commitments: 

-within 1 year 146 550 157 386 

- within 2nd and 5th year inclusive 12 919 170 502 

159 469 327 888 


19 CASH GENERATED BY OPERATIONS 

Surplus for the year 54 103 619 50 910 142 

Depreciation 9 238 322 8 323 848 

Contributions to provisions- non-current 3 175 444 3 942 931 

Gain on Scrapping of Vehicle -59 415 0 


Operating deficit before working capital changes 66 457 970 63 176 922 

Change in Working Capital -16 728 882 -23 216 737 

49 729 088 39 960 185 


20 BANK BALANCES AND CASH 

Cash and cash equivalents included in the cash flow statement comprise the 
following amounts: 

Cash on Hand 2 330 2 330 
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Restated 


2016 2015 

R R 

Bank balances and cash 634 576 525 731 

636 906 528 061 


21 RELATED PARTY TRANSACTIONS 

22.1 There were no related party transactions in the current year. 

22 ADDITIONAL DISCLOSURES IN TERMS OF MUNICIPAL FINANCE MANAGEMENT ACT 


22.1 Audit fees 

1 151 437 

809 631 

22.2 VAT 

Opening balance 

951 552 

3 789 135 

Current year output VAT 

-747 434 

-1 153 798 

Current year input VAT 

7 057 701 

6 453 502 

Reversal of VAT after reconciling Statement of Account 

0 

-5 545 221 

Amount refunded by SARS - current 

-4 893 518 

-2 592 066 

Amount due from SARS 

2 368 301 

951 552 

22.3 PAYE and UIF 

Current year payroll deductions and Council UIF contributions 

7 546 621 

5 962 188 

Amount paid - current year 

7 546 621 

5 962 188 
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22.4 Pension and medical aid deductions 


2016 

R 


Restated 

2015 

R 


Current year payroll deductions and Council contributions 1 1 408 619 6 870 328 

Amount paid - current year 11 408 619 6 870 328 

22.5 Councillors arrear consumer accounts 


No Councillors had arrear accounts outstanding for more than 90 days as at 30 June 2016 

22.6 General Expenses: Detail 


Advertisements 

Contracted Services 

135 901 

253 027 

EAP 

Contracted Services 

457 980 

495 220 

FBS & FBE 

Contracted Services 

1 205 424 

1 277 662 

Housing Plan 

Contracted Services 

248 425 

142 635 

Information Technology 

Contracted Services 

3 428 896 

2 646 302 

Insurance 

Contracted Services 

384 595 

333 023 

Internal Audit 

Contracted Services 

103 523 

54 469 

LED Projects 

Contracted Services 

1 062 317 

1 292 226 

Legal Expenses 

Contracted Services 

102 337 

61 945 

Machinery: Cemeteries 

Contracted Services 

92 669 

0 

Plant Hire 

Contracted Services 

811 

268 400 

Postage & Stamps 

Contracted Services 

64 540 

142 694 

Pound 

Contracted Services 

243 351 

380 250 

Preparation of various Plans 

Contracted Services 

325 269 

0 

Refuse Removal 

Contracted Services 

590 986 

366 242 

Rental: Copiers 

Contracted Services 

986 857 

846 711 

Security 

Contracted Services 

2 053 637 

1 274 809 

Subscriptions 

Contracted Services 

521 133 

589 526 

Tools 

Contracted Services 

21 816 

0 

Town Planning 

Contracted Services 

28 659 

54 869 

Training 

Contracted Services 

1 242 221 

1 151 368 

Valuation Fees 

Contracted Services 

177 601 

226 738 
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Restated 



2016 

2015 


R 

R 

Contracted Services 

13 478 948 

11 858 116 

Arts and Culture 

571 659 

406 819 

Audit Fee: External 

1 151 437 

809 631 

Bank Charges 

96 584 

81 899 

Bursaries 

449 255 

128 405 

Chemicals and Oil Dispersants 

16 590 

0 

Communication: Budget Process 

777 935 

146 472 

Conferences & Semnars 

701 573 

524 279 

Consulting Fees 

57 852 

123 267 

Crime Prevention 

16919 

0 

HIV/AIDS 

981 254 

553 977 

Hospitality/Mayor's Outreach Program 

36 709 

125 890 

IDP Review 

630 136 

1 071 005 

Law Enforcement 

88 833 

32 533 

Levy Research 

0 

14 500 

Materials 

381 988 

142 293 

Office Equipment 

120 251 

0 

Pauper Burials 

54 183 

81 241 

Printing and Stationery 

469 084 

533 054 

Protective Clothing 

640 686 

336 550 

Purchases: Electricity 

1 583 084 

1 151 882 

Reference Books and Periodicals 

40 

4 104 

Refreshments 

167 251 

194 017 

Road Signs 

1 1 1 254 

54 604 

Senior Citizens 

576 054 

270 030 

Small Scale Disasters 

226 717 

191 265 

Social Empowerment 

644 192 

374 695 

Special Projects 

254 394 

258 440 

Sports Promotion 

1 285 078 

914 968 

Subsistance and Travelling 

2 331 765 

1 725 307 

Sundries 

85 746 

13 727 

Telephones 

1 872 233 

1 806 529 

Tools 

0 

113 
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Restated 



2016 

2015 


R 

R 

Transport/Vehicle Cost 

2 424 147 

2 019 878 

Ward Committees 

1 023 130 

1 004 390 

Woman Empowerment 

606 673 

241 161 

Workmans Compensation 

0 

0 

Youth Desk 

521 423 

190 747 

General Expenses 

20 956 109 

15 527 671 

Total 

34 435 057 

27 385 787 
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2016 

R 

22.7 Bank Accounts held by the Municipality 


Bank 

Type 

A/C No. 

2016 

Opening 

Closing 

2015 

Opening 

Closing 

FNB - Primary Bank Account 

Chq 

62025459232 

476 955 

585 873 

661 347 

476 955 

Standard Bank 

Inv 

0536-1443-4-14 

14 449 

15 254 

13 839 

14 449 

Nedbank 

Inv 

1461827 

15 833 

16 656 

15 117 

15 833 

Nedbank 

Inv 

0635053 

17 236 

18 132 

16 457 

17 236 

Nedbank 

Inv 

1679521 

88 350 

92 945 

84 356 

88 350 

FNB 

Inv 

62101572081 

99 793 

222 601 

826 878 

99 793 

FNB 

Inv 

62101572172 

108 189 

113 432 

102 935 

108 189 

FNB 

Inv 

62101571710 

525 828 

1 276 796 

232 750 

525 828 

FNB 

Inv 

62214429799 

66 207 

69 132 

63 854 

66 207 

FNB 

Inv 

74491854045 

605 868 

1 518 173 

0 

605 868 

ABSA 

Inv 

20-6626-0264 

3 609 113 

3 854 899 

3 390 420 

3 609 113 


23 PRIOR YEAR ERROR 

1 HOUSING DEVELOPMENT FUND 
Opening balance - 2015 
Correction of error 
Closing Balance 

In terms of GRAP the housing fund need not be disclosed separately thus now included in Accumulated Surplus 

2 REVALUATION RESERVE 

Opening balance - 2015 (4 614 902.00) 

Correction of error 4 614 902.00 

Closing Balance - 


(2 816 730.00) 
2 816 730.00 


Restated 

2015 

R 
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Restated 

2016 2015 

R R 

Since the municipality's assets are valued on the cost basis there should be no revaluation reserve. The revaluation 
reserve is thus written back to accumulated reserves 


3 VALUE ADDEDTAX 
Opening balance - 2015 
Correction of error 
Closing Balance 

A reconciliation between the VAT receivable and the Statement of Account from SARS was done for the first time this 
year and the VAT figure thus adjusted accordingly. However certain reassessments by SARS is currently being disputed. 

4 CREDITORS 
Opening balance - 2015 
Correction of error 
Closing Balance 

Historic debtors were incorrectly disclosed under the housing fund. The error was subsequently corrected in the current 
year. 

5 PROVISION FOR DOUBTFUL DEBTS 
Opening balance - 2015 
Correction of error 
Closing Balance 

The historic impairment of debtors was understated due to rates not allowed to be legally written off. However to show 
the realistic collectable debt the debt impairment has been increased retrospectively 

EFFECT ON ACCUMULATED SURPLUS 

Opening balance - 2015 
Correction of error 

- Housing development fund 


225 677 465.00 
2 816 730.00 


(14 285 998.00) 
(19 621 874.00) 

(33 907 872.00) 



6 496 773.00 
(5 545 221.00) 

951 552.00 
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- Revaluation reserve 

- Value added tax 

- Creditors 

- Provision for doubtful debts 


Restated 

2016 2015 

R R 

4 614 902.00 
(5 545 221.00) 

(31 291.00) 

(19 621 874.00) 

207 910 711.00 


24 CAPITAL COMMITMENTS 


Commitments in respect of capital expenditure: 
- approved and contracted for 
Infrastructure 

This expenditure will be financed from 
Revenue 

Government Grants 


6 992 347 16 631 829 


0 0 6 992 347 16 631 829 


0 0 
6 992 347 16 631 829 

6 992 347 16 631 829 
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- approved but not yet contracted for 
Infrastructure 
Land and buildings 
Community 
Plant 
Vehicles 

Furniture and Equipment 


This expenditure will be financed from 
Revenue 

Government Grants 



Restated 

2016 

2015 

R 

R 


19 483 000 

14 424 000 

0 

1 000 000 

6 846 000 

12 340 000 

2 000 000 

1 500 000 

300 000 

2 000 000 

0 

1 000 000 

28 629 000 

32 264 000 

2 300 000 

5 500 000 

26 329 000 

26 764 000 

28 629 000 

32 264 000 


25 RETIREMENT BENEFIT INFORMATION 

Certain Councillors and Certain employees belong to defined benefit plan of the Natal Joint Superannuation and 
Retirement funds, and the Municipal Councillors' Pension Fund. Employees of uMshwathi make up less than 
1 % of the total members of the funds. uMshwathi's liability in these funds could not be determined owing 
mainly to the the assets not being allocated to each Municipality and one set of financials being prepared 
for each fund and not per municipality. These funds are subject to a triennial acturial valuation. The last statutory 
valuation was performed in March 2015 on the Retirement and Provident Funds and in March 2014 on the 
Superannuation Fund. An interim valuation of the Superannuation fund was done in March 2015. 

Current Year's Contribution 8 074 987 5 468 937 
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Restated 

2016 2015 

R R 

25.1 SUPERANNUATION FUND 

The actuarial value of total assets was R10 113.227 million at the acturial date. 


25.1.1. surplus of R 0.00 million in respect of pensioners (funding level 100.0%) 

25.1 .2. surplus of R 0.00 million in respect of members (funding level 1 00 %) 

25.1.3. the fund was thus 100,0% funded 

25.1.4. the fund did not hold an investment reserve. 

25.1.5. the total contribution rate payable, including the surcharge by and on 
behalf of members, exceeded that required forfuture service by 1,41% 
of member's pensionable emoluments 

25.1 .6. An additional contribution by way of a surcharge amounting to 9.5% of 
salaries is currently in place to fund the deficit.This surcharge will build up 
the Solvency Reserve. 

25.2 RETIREMENT FUND 

The actuarial value of total assets was R3 650.776 million at the actuarial 

valuation date. 

25.2.1. surplus of R 0.00 in respect of pensioners (funding level 100,0%) 

25.2.2. deficit of R 148.694 million in respect of members (funding level 91.1%) 

25.2.3. the fund was thus 96.1 funded 

25.2.4. the fund did not hold an investment reserve 

25.2.5. the total contirbution rate payable will include a surcharge of 17.5% 
payable to reduce the deficit in the fund. 

25.3 PROVIDENT FUND 

The actuarial value of total assets was R2 636.064 million at the actuarial 

valuation date. 
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2016 

R 

25.2.1. surplus/deficit of R 0.00 and thefunding level is 107.4% 

25.2.3. the fund was thus 107.4 funded 

25.2.4. the fund did not hold an investment reserve 


Restated 

2015 

R 
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Restated 

2016 2015 

R R 


26 CONTINGENT LIABILITIES 

The following cases are still pending involving the municipality: 

Siyabonga Protection 

This is for an objection raised by Siyabonga Protection on the award of a security tender. 

The matterwill be prescribed in the 2014/15 financial year 0 60 000 

Claridge Rate Payers Objections 

Applicants have claimed that their objections were not dealt with. The matter has been dormant 

since 25 February 2013 0 80 000 

S Khumalo/Log on Trading 

Application brought to rescind order of Ntshangase J of 25 June 2013 

Municipality is the second respondent (Ref: 01/U003/001 50 000 0 

50 000 140 000 


27 RISK MANAGEMENT 

The municipality's activities expose it to a variety of financial risks: market risk ( fair value interest rate risk and cash flow interest rate risk) 
credit risk and liquidity risk. The municipality has deveeloped a comprehensive risk strategy in terms of Treasury Regulation 28.1 in orderto 
monitor and control these risks. Internal Audit function reports quarterly to the Audit Committee, an independent body that monitors risks and 
policies implemented to mitigate risk exposures. The risk management process relating to each of these risks is discussed underthe headings below. 

Liquidity risk 

The entity manages liquidity risk through proper management of working capital, capital expenditure and actual forecast cash flows and its cash 
management policy. Adequate reserves and liquid resources are also maintained. 

Interest rate risk 

As the municipaality has no significant interest-bearing assets, the entity’s income and operating cash flows are substantially independent of changes 
in market interest rates. 
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Restated 

2016 2015 

R R 


Credit risk 

Credit risk consists mainly of cash deposits, cash equivalents and trade receivables. The entity only deposits cash with major banks with high quality 
credit standing and limits exposure to any one counter-party. 

Trade receivables comprise a widespread customer base. Management evaluated credit risk relating to customers on an on-going basis. If customers 
are independently rated, these ratings are used. Otherwise, if there is no independent rating, risk control assesses the credit quality of the customers, 
taking into account its financial position, past experience and other factors. 
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Note 29 


IRREGULAR EXPENDITURE 

The following is a list of expenditure for which there was a deviation from the normal SCM process in that three quotations or more were not received although three or more quotations were requested. 


NO. 

UNIQUE 

NO. 

DATE REQUESTED 

DEPARTMENT 

REASONS FOR DEVIATING 

COMPANY AWARDED 

AMOUNT 

VOTE NUMBER 

■ 

21149 

06.07.2015 

Community Services 

Service Rendered prior to PO 
being issued -Sound System 
(Youth Day Celebration) 

Chili S Trading 

R 2,500.00 

091/404 

2 

21304 

10.7.2015 

Technical Services 

Grass Cutting @ Cramond & 
Albert Falls 

R Scallan 

R 21,500.00 

551/623 

3 

21160 

10.07.2015 

Community Services 

Services Rendered prior to 
Official purchased order issued 
(Talent Search @ Ward 4 & 10) 

Zakwe & Zondi 

R 12,000.00 

091/376 

■ 

22328 

17.07.2015 

Municipal Manager 

Service rendered prior to the 
official purchased order 
(Presentation & Training woman 
dialogue ) 

Seyamekuye (Pty) LTD 

R 22,000.00 

031/391 

5 

22528 

30.07.2015 

Community Services 

Service rendered without official 
purchased order (DJ at 
eMpolweni Hall and 
transpotation) 

Zwelihle Qwabe 

3 000.00 

091/404 

6 

22531 

30.07.2015 

Corporate Services 

Service rendered without official 
purchased order (Sound system 
and program directing Youth 
Event Talent searching) 

Sindismiso Holdings (Pty)(Ltd) 

3 000.00 

091/404 

7 

22528 

30.07.2015 

Community Services 

Service rendered without official 
purchased order (Supply of 
sound system for youth day 
sport event at ward 7) 

Dalton car wash and aulto valv 

2 500.00 

091/404 

8 

22548 

03.08.2015 

Community Services 

Service rendered without official 
purchased order (Talent Search 
Programme) 

Mthokozisi Zakwe 

3 000.00 

091/376 

9 

22548 

03.08.2015 

Community Services 

Service rendered without official 
purchased order (Talent Search 
Programme) 

MG Zondi 

3 000.00 

091/376 

10 

20101 

12.08.2015 

Technical Services 

Grass Cutting @ Cramond & 
Albert Falls 

R Scallan 

R 21,500.00 

551/623 

11 

22591 

13.08.2015 

Community Services 

Service Rendered without 

Official purchased order being 
issued. 

Coastal Beauty 

R 2,568.00 

091/386 

12 

22836 

24.08.2915 

Community Services 

Local supplier 

Be for Sunset Trading 

7 350.00 

091/405 

13 

20113 

24.08.2015 

Technical Services 

No three quotes received - 
Materials for Mount Ellias Hall 

Woodlands Builders 

R 14,373.05 

051/605 
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NO. 

UNIQUE 

NO. 

DATE REQUESTED 

DEPARTMENT 

REASONS FOR DEVIATING 

COMPANY AWARDED 

AMOUNT 

VOTE NUMBER 

14 

22421 

24.08.2016 

Community Services 

Contribution of beads towards 
the cost of the beads festival at 
Swayimane hall 1/8/2015 

Darkchil CC 

R 104,944.98 

031/330 

15 

22866 

26.08.2015 

Community 

Service rendered prior to PO 
being issued - Women's 

Dialogue (Programme Director) 

Best Thought Trading 

18 000.00 

091/386 

16 

22864 

26.08.2016 

Community 

Service rendered prior to PO 
being issued - Women's 

Dialogue (Motivational Talk) 

Employee Focus SA 

25 000.00 

091/386 

17 

16998 

26.08.2015 

Corporate Services 

No three quotes received - 
Continuity on IT Related 
Installation as per memo signed 
from Corporate Services 

Yesomi IT Solutions 

R 8,607.00 

031/382 

18 

22865 

26.08.2015 

Community Services 

Service rendered prior to Official 
purchased order issued - 
Women's Dialogue (Health Talk 
& Massage) 

Seyamekuye (Pty) LTD 

R 22,800.00 

091/386 

19 

22903 

27.08.2015 

Municipal Manager 

Service rendered without PO 
being issued - Presentation & 
Training (Community Health 
Education) 

Seyamekuye (Pty) LTD 

R 25,000.00 

091/405 

20 

22884 

04.09.2015 

Community Services 

Services rendered without PO/ 
Valid Contarct in place - Pound 
Fees 

Cow Catchers 

R 34,200.00 

570/624 

21 

,000043 

09.09.2015 

Community Services 

official purchased order (Hire of 
Marquee tent for Hertage day 
celebration at ward 12 on 

23.09.2015 

Coastal beauty general trading 

6 000.00 

4400/4403/0507/0 

22 

22394 

14.09.2015 

Municipal Manager (Support Service 

Service rendered without PO - 

EPWP Funeral in Ward 3 

Mthiya & Shozi 

R 5,000.00 

031/438 

23 

,000084 

15.09.2015 

Corporate Services 

Service rendered without official 
purchased order (Risk audit for 
occupational health and safetey 
policy development. 

Ufezile Trading 

33 000.00 

4400/4471/0206/0 

24 

,000312 

15.09.2015 

Municipal Manager 

Service rendered without official 
purchased order (Sound system 
atward 12 heritage day) 

M Memela 

3 000.00 

4400/4460/01 02/0 W 

25 

,000047 

17.09.2015 

Municipal Manager 

official purchased order (Sound 
system hired for public meeting 
on the 23.08.2015 at Cool Air 
Hall) 

Dalton car wash and aulto valv 

4 500.00 

4400/4476/0102/0 

26 

,000038 

18.09.2015 

Community Services 

Service rendered prior to the 
official purchased order(HIV 

Aids Training on the 18-19 
September 2015 

Khithikile Trading enterprice 

8 750.00 

4400/4477/0507/0 

27 

,000266 

18.09.2015 

Community Services 

Service rendered without official 
purchased order (Final Talent 
Search ward12) 

T Z Mgagule 

3 000.00 

4400/4403/0507/OW 
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NO. 

UNIQUE 

NO. 

DATE REQUESTED 

DEPARTMENT 

REASONS FOR DEVIATING 

COMPANY AWARDED 

AMOUNT 

VOTE NUMBER 

28 

,000067 

22.09.2015 

Community Services 

official purchased order (Service 
of adjudicating for Talent 
searching, programme director 

Thobani Mazibuko 

3 000.00 

4400/4403/0507/OW 

29 

,000067 

22.09.2015 

Community Services 

official purchased order (Service 
of adjudicating for Talent 
searching, Music Judging 
services held at Swayimani 

M.G. Zondi 

6 000.00 

4400/4403/0507/OW 

30 

,000067 

22.09.2015 

Community Services 

official purchased order (Service 
of adjudicating for Talent 
searching at Ndlebeyembuzi 
hall) 

Mthokozisi Zakwe 

6 000.00 

4400/4403/0507/OW 

31 

,000067 

22.09.2015 

Community Services 

Service rendered without an 
official purchased order (Talent 
search, Music Judging) 

PX Ndlovu 

6 000.00 

4400/4403/0507/OW 

32 

,000230 

30.09.2015 

Technical Services 

Emergency to Dig and locate 
burst water pipe and repair 

Dalton Builders & Suppliers 

3 579.60 

3800/3810/0204/0 

33 

,000170 

02.10.2015 

Community Services 

Service rendered prior to the 
official purchased order 
(Motivational speakers for 
disability summit ) 

Employee Focus SA 

15 000.00 

4400/4458/0507/OW 

34 

,000525 

13.10.2015 

Municipal Manager 

Emergency, Quotation was not 
advertised on website for 7 days 
for services rendered to the 

funeral of late Chief NP 

Gcumisa. 

Aphendukamandla Trading (Pt; 

80 000.00 

440/4461/0102/0 

35 

,000428 

20.10.2015 

Community Services 

Service rendered without an 
official purchased order ( 
Decoration career expo at 
swayimana community hall 

Ngcobo'z Decor 

6 000.00 

4400/4480/0507/OW 

36 

,000517 

02.11.2015 

Municipal Manager 

Service rendered without an 
official purchased order ( 
Publicity for the late Chief 
Nkosiyezwe Gcumisa 

Samango Trading (Pty)(Ltd) 

5 000.00 

4400/4409/0102/0 

37 

,000545 

02.11.2015 

Community Services 

Service rendered without an 
official purchased order 
(Preaching on career choice day 
event) 

Gods Presence Minist 

5 000.00 

4400/4480/0507/0 

38 

,001701 

05.11.2015 

Community Services 

Service rendered without an 
official purchased order 
(entetainment career choice 

Expo in ward 13 

Inkululeko uniting 

9 000.00 

4400/4480/0507/0 

39 

,000662 

13.11.2015 

Community Services 

Service rendered without official 
purchased order (Breakfast and 
lunch on catering and baking 
training 

Dalicebo Trading 

9 500.00 

4400/4422/0507/0 

40 

,000781 

26.11.2015 

Community Services 

Service rendered without an 
official purchased order 
Decoration and stage world aids 
event 

Kuyabonelelwa Project 

5 000.00 

4400/4422/0507/0 

41 

,000798 

27.11.2015 

law enforcement 

Service rendered without official 
purchased order (renewing 
Wartburg Traffic software) 

Magna Buiness consulting (Pty 

41 074.20 

4400/4430/0701/0 
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NO. 

UNIQUE 

NO. 

DATE REQUESTED 

DEPARTMENT 

REASONS FOR DEVIATING 

COMPANY AWARDED 

AMOUNT 

VOTE NUMBER 

42 

,001330 

02.12.2016 

Community Services 

Service rendered without an 
official purchased order (Sound 
system senior citizen cristmass 
celebration ward 10) 

Asanda Sound System 

3 000.00 

4400/4458/0507 

43 

,000959 

11.12.2015 

Community Services 

lmbizo)Service rendered without 
official purchased order (health 
service IDP budget imbizo 

Hartmann Emergency 

3 085.00 

4400/4441 /0507/0 W 

44 

,000918 

14.12.2015 

Corporate Services 

Service rendered without an 
official purchased order (Staff 
party for CSD) 

Victoria Country Club 

6 045.00 

440/4416/0206/0 

45 

,000987 

15.12.2015 

Corporate Services 

Service rendered without an 
official purchased order (Year 
end Function) 

Coastal Beauty 

16 000.00 

,4400/4416/0206/0 

46 

,0001035 

22.12.2015 

Technical Services 

Service rendered without an 
official purchased order 
(Landscaping at Wartburg) 

Okuhlekodwa Trading project 

50 000.00 

3800/3830/1101/0 

47 

,001042 

22.12.2015 

Community Services 

Service rendered without an 
official purchased order (Musical 
performance crime awereness 
compaign) 

Devine Sound 

3 000.00 

4400/4413/0507/0 

48 

,001056 

24.12.2015 

Community Services 

Service rendered without an 
official purchased order 
(Blessing of God Thandiwe 
Shangase Funeral 

Blessing of God 

9 500.00 

4400/4480/0507/0 

49 

,001220 

22.01.2016 

Technical Services 

Service rendered without an 
official purchased order 
(Landscaping at Wartburg) 

Okuhlekodwa Trading projects 

70 000.00 

3800/3830/1101/0 

50 

,001219 

22.01.2016 

Technical Services 

Service rendered without an 
official purchased order 
(LANDscaping at New Hanover) 

Enhle project and suppliers 

100.000.00 

3800/3830/1101/0 

51 

,001612 

09.03.2016 

Communiy Service 

Quotation not advertised for 7 days 
(Fancing material for support of the 
youth owned co-operative 
Intulwane) 

Shiliti Trading 

R38 953.00 

4400/4480/0507/0 

52 

,001624 

14.03.2016 

Municipal Manager 

Quotation not advertised for 
seven days (Purchased of 3 
laptops) 

CHM Vuwani (KZN ) 

Computer Solution 

41 382.00 

4400/4428/0102/0 

53 

,001303 

16.03.2016 

Technical Services 

Emergency (Leaking gyser at 
Newhanover Main office) 

Gibbs Enterprises 

19 570.00 

3800/3810/0204/0 

54 

,001701 

16.03.2016 

Technical Services 

Three quotations were not 
obtained, Service done priorto 
the official purchased order 
(Electrical work carried out at 
Swayimana hall) 

Dalton Builders & Suppliers 

39 900.00 

3800/3810/0204/0 

55 

,001662 

18.03.2016 

Technical Services 

Service rendered without an 
official purchased order 
(Landscaping at Wartburg) 

Okuhlekodwa Trading projects 

76 000.00 

3800/3830/1101/0 

56 

,001839 

31.03.2016 

Community Services 

Quotation not advertised for 
seven days (Trainer to train 250 
people who are living with 
disabilities on HIV/AIDS 

Uvuyonothando Wellness & 
Consultation Service 

109 000.00 

4400/4422/0507/0 
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NO. 

UNIQUE 

NO. 

DATE REQUESTED 

DEPARTMENT 

REASONS FOR DEVIATING 

COMPANY AWARDED 

AMOUNT 

VOTE NUMBER 

57 

,001313 

06.04.2016 

Municipal Manager 

Quotation not advertised for 
seven days (2 x Full set of steel 
Goal posts including nets) 

Ayamukelwe 3320 Trading 

66 300.00 

4400/4460/0102/0 

58 

,002595 

29.06.2016 

Municipal Manager 

Single provider (Licence from ESRI 

SA renewal of the existing licence) 

Esri SA 

20 805.00 

4400/4424/0102/0 

59 


30.11.2015 

Municipal Manager 

Only one quote received 

Mholi Consulting 

27 300.00 


60 


31.12.2105 

Corporate Services 

Only one quote received 

Avis 

51 296.00 


61 



Municipal Manager 

Prohibition of awards 

SC & SG Trading Enterprise 

10 000.00 


62 


31.12.2105 

Municipal Manager 

Only one quote received 

Afri Roads and Civils 

43 750.00 


63 


31.01.2016 

Municipal Manager 

Only one quote received 

Akindalo Trading 

62 850.00 








1 052 036.80 



Irregular Expenditure 


2016 


2015 


Opening Balance 

2 938 759.00 

0.00 

Irregular expenditure- current year 

856 841.00 

1 429 730.00 

Condonement 

-856 841.00 

0.00 

Discovered during the audit 

195 196.00 

1 509 029.00 

Amounts not recovered 

0.00 

0.00 

Closing Balance 

3 133 955.00 

2 938 759.00 


UNAUTHORISED OR FRUITLESS AND WASTEFUL EXPENDITURE 

There were no Unauthorised or Fruitless and Wasteful Expenditure. 
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Note 30 


Reconciliation of Actual and Budget Information 


Details 

Original 

Budget 

Adjustments 

(S28) 

Final 

Budget 

Actual 

Unauthorised 

Expenditure 

Variance 

Actual as 

% of Final 
Budget 

Actual as % 
of Original 
Budget 

jRevenue | 

Property Rates 

20 970 000 

6 000 000 

26 970 000 

26 071 958 



1 

1 

Service Charges 

1 850 000 

-20 000 

1 830 000 

1 786 011 


-43 989 

1 

1 

Investment Revenue 

800 000 

250 000 

1 050 000 

1 644 028 


594 028 

2 

2 

Grants: Operational 

107 546 000 

0 

107 546 000 

107 546 000 


0 

1 

1 

Other Revenue 

14 547 000 

10 000 

14 557 000 

14 437 007 


-119 993 

1 

1 


145 713 000 

6 240 000 

151 953 000 

151 485 004 

0 

-467 996 

6 

6 

jExpenditure j 

Employee Costs 

49 726 000 

4 500 000 

54 226 000 

54 145 189 


-80 811 

1 

1 

Councillor Allowances 

8 305 000 

0 

8 305 000 

7 970 261 


-334 739 

1 

1 

Depreciation 

10 000 000 

-750 000 

9 250 000 

9 238 321 


-11 679 

1 

1 

Interest Paid 

1 750 000 

0 

1 750 000 

1 217 079 


-532 921 

1 

1 

Repairs and Maintenance 

16 075 000 

-2 000 000 

14 075 000 

13 942 010 


-132 990 

1 

1 

Other Expenditure 

35 857 000 

1 640 000 

37 497 000 

34 457 076 


-3 039 924 

1 

1 

Contribution to Reserves 

500 000 

350 000 

850 000 

3 175 444 


2 325 444 

4 

6 

Contribution to Capital 

50 264 000 

-26 764 000 

23 500 000 



-23 500 000 




172 477 000 

-23 024 000 

149 453 000 

124 145 380 

0 

-25 307 620 

9 

12 


Surplus/Deficit -26 764 000 29 264 000 2 500 000 27 339 624 0 24 839 624 


Capital Funding Recognised (Included in Other Revenue) 
Internal Funding for Capex 
Total Capex 


26 764 000 Budgeted Surplus 2 500 000 

17 091 028 

43 855 028 
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APPENDIX A (Not Audited) 

uMSHWATHI LOCAL MUNICIPALITY : SCHEDULE OF EXTERNAL LOANS AT 30 JUNE 2016 


EXTERNAL LOANS 

Loan 

Number 

Interest 

rate 

Redeemable 

Balance at 
30-Jun-15 

Received 
during the 
year 

Redeemed 
or written 
off during 
the year 

Balance at 
30-Jun-16 





R 

R 

R 

R 

ANNUITY LOAN 
















FIRST NATIONAL BANK 

2 

Prime less 1 ,00 % 

2018/03/31 

5 459 446 

0 

1 215 490 

4 243 956 









DEVELOPMENT BANK 

1 

9,4 % 

2020/04/30 

8 205 109 

0 

2 495 008 

5 710 101 

































TOTAL EXTERNAL LOANS 




13 664 554 

0 

3 710 498 

9 954 057 


Note: 

The investment with ABSA Bank (as per note 1 1 ) is ceded to DBSA as security for the loan taken. 
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APPENDIX B (Not Audited) 

uMSHWATHI LOCAL MUNICIPALITY : ANALYSIS OF PROPERTY,PLANT AND EQUIPMENT AT 30 JUNE 2016 



Cost / Revaluation 

Accumulated Depreciation 

Carrying 

Value 

Budget 

Additions 

2016 

Opening 

Balance 

Additions 

Under 

Construction 

Disposal 

Closing 

Balance 

Opening 

Balance 

Additions 

Disposals 

Closing 

Balance 

|Land and Buildings j 

Land 

12 857 994 




12 857 994 

825 953 



825 953 

12 032 041 

1 000 000 

Buildings 

69 761 910 

5 284 864 

18 864 043 


93 910 817 

13 421 933 

2 327 666 


15 749 599 

78 161 218 

17 296 000 














82 619 905 

5 284 864 

18 864 043 

0 

106 768 812 

14 247 886 

2 327 666 

0 

16 575 552 

90 193 259 

18 296 000 

jlnfrastructure j 

Electrification reticulation 

19 862 692 




19 862 692 

0 



0 

19 862 692 

0 

Sewer reticulation 

0 




0 

0 



0 

0 

0 

Construction works 

103 817 942 

1 673 183 

14 277 755 


119 768 880 

35 943 112 

4 516 113 


40 459 225 

79 309 655 

15 710 000 


123 680 634 

1 673 183 

14 277 755 

0 

139 631 572 

35 943 112 

4 516 113 

0 

40 459 225 

99 172 347 

15 710 000 

jOtherAssets j 

Office and computer equipment 

3 546 191 

315917 



3 862 107 

2 010 704 

522 791 


2 533 494 

1 328 613 

500 000 

Furniture and fittings 

3 116 998 

563 544 



3 680 542 

1 282 708 

497 548 


1 780 256 

1 900 285 

500 000 

Tools 

71 889 




71 889 

68 257 



68 257 

3 632 

0 

Motor vehicles and major equipment 

7 593 914 

757 591 


190 486 

8 161 019 

3 950 788 

1 104 985 

125 403 

4 930 370 

3 230 649 

2 000 000 

Machinery 

935 817 

1 010 641 



1 946 458 

642 294 

50 598 


692 892 

1 253 566 

1 091 000 

Air conditioners 

138 920 

31 460 



170 380 

78 658 

3 555 


82 213 

88 166 

0 

Other 

138 018 




138 018 

137 718 



137718 

300 

0 


15 541 746 

2 679 152 

0 

190 486 

18 030 412 

8 171 127 

2 179 477 

125 403 

10 225 201 

7 805 212 

4 091 000 

Total 

221 842 285 

9 637 199 

33 141 798 

190 486 

264 430 796 

58 362 125 

9 023 256 

125 403 

67 259 978 

197 170 818 

38 097 000 


12 032 041 
56 339 977 

68 372 018 

19 862 692 
0 

67 874 830 
87 737 522 

1 535 487 
1 834 289 
3 632 
3 643 126 
293 523 
60 262 
300 
7 370 619 

163 480 160 


825 953 

13 421 933 

14 247 886 

0 

0 

35 943 112 
35 943 112 

2 010 704 
1 282 708 

68 257 

3 950 788 
642 294 

78 658 
137 718 
8 171 127 

58 362 125 


jlntangible Assets ( 

Computer Software 

718 265 

1 076 031 



1 794 296 

321 844 

215 064 


536 908 

1 257 388 

1 590 000 

Total 

222 560 550 

10 713 230 

33 141 798 

190 486 

266 225 092 

58 683 969 

9 238 320 

125 403 

67 796 886 

198 428 206 

39 687 000 
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APPENDIX C (Not Audited) 


uMSHWATHI LOCAL MUNICIPALITY : SEGMENTAL ANALYSIS OF PROPERTY,PLANT AND EQUIPMENT AT 30 JUNE 2016 



Cost/ Revaluation 


Accumulated Depreciation 

Carrying 

Value 

Opening 

Balance 

Additions 

Under 

Construction 

Disposal 

Closing 

Balance 

Opening 

Balance 

Additions 

Disposals 

Closing 

Balance 

Executive and Council 

28 265 891 

757 591 


190 486 

28 832 997 


3 735 441 

1 104 985 

125 403 

4 715 023 

24 117 974 

Finance and Admin 

20 457 863 

1 921 561 



22 379 424 


6 042 563 

1 074 492 


7 117 055 

15 262 369 

Health 

72 820 




72 820 


72 819 



72 819 

1 

Community & Social Services 

62 318 510 

5 284 864 

18 864 043 


86 467 417 


12 599 247 

2 327 666 


14 926 913 

71 540 504 

Public Safety 

852 806 




852 806 


527 040 



527 040 

325 766 

Waste Management 

2 257 827 




2 257 827 


82 806 



82 806 

2 175 021 

Road Transport 

106 249 999 

1 673 183 

14 277 755 


122 200 937 


34 167 541 

4516 113 


38 683 654 

83 517 283 

Other 

1 366 569 




1 366 569 


1 134 668 



1 134 668 

231 901 


221 842 285 

9 637 199 

33 141 798 

190 486 

264 430 796 


58 362 125 

9 023 256 

125 403 

67 259 978 

197 170 818 

Intangible Assets 

718 265 

1 076 031 



1 794 296 


321 844 

215 064 


536 908 

1 257 388 


222 560 550 

10 713 230 

33 141 798 

190 486 

266 225 092 

n 

58 683 969 

9 238 320 

125 403 

67 796 886 

198 428 206 
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APPENDIX D (Not Audited) 


uMSHWATHI LOCAL MUNICIPALITY : SEGMENTAL STATEMENT OF FINANCIAL PERFORMANCE 

FOR THE YEAR ENDED 30 JUNE 2016 



2016 

2015 


Actual 

Actual 

Surplus/ 

Actual 

Actual 

Surplus/ 


Income 

Expenditure 

(Deficit) 

Income 

Expenditure 

(Deficit) 


R 

R 

R 

R 

R 

R 

Executive and Council 

90 548 038 

33 564 238 

56 983 800 

74 333 931 

28 170 666 

46 163 264 

Finance and Admin 

38 159 198 

41 474 389 

(3 315 191) 

41 998 412 

38 389 209 

3 609 204 

Community & Social Services 

2 736 596 

16 542 061 

(13 805 465) 

52 411 

10 741 442 

(10 689 031) 

Public Safety 

84 525 

2 963 800 

(2 879 275) 

67 465 

2 774 354 

(2 706 890) 

Waste Management 

1 786 011 

599 590 

1 186 421 

1 832 570 

639 373 

1 193 196 

Road Transport 

44 934 636 

29 001 307 

15 933 329 

36 744 572 

23 404 174 

13 340 398 

Sub - total 

178 249 004 

124145 385 

54 103 619 

155 029 360 

104 119218 

50 910 142 
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APPENDIX E (1) (Not Audited) 

uMSHWATHI LOCAL MUNICIPALITY : ACTUAL VERSUS BUDGET ( REVENUE AND EXPENDITURE ) FOR THE YEAR ENDED 30 JUNE 2016 


REVENUE 


Property rates 

Property rates - penalties imposed and collection charges 

Service charges 

Rental of facilities and equipment 

Interest earned - external investments 

Interest earned - outstanding debtors 

Fines 

Income for agency services 

Government grants and subsidies 

Other income 

DoE Funding 

MIG Funds 

Total Revenue 


EXPENDITURE 

Employee related costs 
Remuneration of Councillors 

Collection costs 

Depreciation 

Repairs and maintenance 

Interest paid 

Contracted services 

General expenses 

Contribution to Reserves 
Capital Contribution 

Total Expenditure 


Surplus (Deficit) for the year 


2016 

Actual 

R 

26 071 958 
1 199 232 
1 786 011 
431 533 

1 644 028 
9 192 735 

91 133 

2 666 888 
89 546 000 

855 486 
18 000 000 
26 764 000 

178 249 003 

2016 

Actual 

R 

54 145 190 
7 970 262 
22 018 
9 238 322 

13 942 011 
1 217 079 
13 478 948 
20 956 110 

3 175 444 

0 

124145 385 


54103 619 


2016 

Budget 

R 

26 970 000 
1 500 000 
1 830 000 
480 000 

1 050 000 
10 000 000 

101 000 

2 150 000 
89 546 000 

326 000 
18 000 000 
26 764 000 

178 717 000 

2016 

Budget 

R 

53 476 000 

8 305 000 
200 000 

9 000 000 

14 075 000 
1 750 000 
16 267 500 
22 379 500 

500 000 

0 

125 953 000 


52 764 000 


2016 

Variance 

R 

-898 042 
-300 768 
-43 989 
-48 467 
594 028 
-807 265 

-9 867 

516 888 

0 

529 486 

0 

0 

-467 997 

2016 

Variance 

R 

669 190 
-334 738 
-177 982 
238 322 

-132 989 
-532 921 
-2 788 552 
-1 423 390 

2 675 444 


(1 807 615) 


1 339 619 


2016 

Variance 

% 

-3% 

- 20 % 

- 2 % 

- 10 % 

57% 

- 8 % 

-10% 

24% 

0% 

162% 

0% 

0% 

( 0 ) 

2016 

Variance 

% 

1_ 

(4) 

(891 

3_ 

(1) 

(M 

QZ! 

(§1 

535 


( 1 ) 


Explanation of significant variances 

The decrease in net rates is due to the under budget for rebates on Rural Residential 

properties 

Due to debtors signing AoD's charging of penalties on these accounts are frozen 

There was an increase in tenants taking up space at the Thusong Centre 

Grant funds were invested for longer than anticipated 

Due to debtors signing AoD's charging of interest on these accounts is frozen 
This is as result of non payment of traffic fines however this is a slight increase from the 
previous year. 

There is a steady increase in the intake of learner licences and driver licence renewals 


There was a major increase in hall hiring, interest on current account, Arrear lotto 
funding was received during the year. 



Certain critical posts that were not budgeted for were filled during the year 

The increase was less than budgeted for 

Debt collection is being done inhouse 

The budget for depreciation was under estimated. 

Maintenance work budgeted for the current year was not completed and carried over to 

the next financial year 

The budget forfinance charges also included the repayment of capital 

Certain expenditure that was budgetd for were not incurred. 

Certain expenditure that was budgetd for were not incurred. 

The leave reserve was increased to provide for the maximum leave days staff are 

allowed to encash. 
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APPENDIX E ( 2 ) (Not Audited) 


uMSHWATHI LOCAL MUNICIPALITY : ACTUAL VERSUS BUDGET(ACQUISITION OF PROPERTY.PLANT AND EQUIPMENT) FOR THE YEAR ENDED 30 JUNE 2016 



2016 

Actual 

R 

2016 

Under 

Construction 

R 

2016 

Total 

Additions 

R 

2016 

Budget 

R 

2016 

Variance 

R 

2016 

Variance 

% 

Explanation of significant variances 

Construction works 

1 673 183 

14 277 755 

15 950 938 

15 710 000 

240 938 

2 

Certain projects carried overfrom 2014 were completed in the 
current year and delays in projects due to objections and 
appeals on certain agendas 


1 673 183 

14 277 755 

15 950 938 

15 710 000 

240 938 



|Community Assets j 

Buildings 

5 284 864 

18 864 043 

24 148 907 

17 296 000 

6 852 907 

40 

There was a delay in the implementation of some of the 
projects 


5 284 864 

18 864 043 

24148 907 

17 296 000 

6 852 907 



|Other Assets f 

Office and accounting machines 

347 377 

0 

347 377 

500 000 

(152 623) 

(31) 


Furniture and fittings 

563 544 

0 

563 544 

500 000 

63 544 


New furniture was needed for various offices where new 
appointments were made 

Machinery 

1 010 641 

0 

1 010 641 

1 091 000 

(80 359) 

(7) 

The TLB was cheaper than budgeted for 

Vehicles 

757 591 

0 

757 591 

2 000 000 

(1 242 409) 

(62) 

Only three vehicles were replaced during the year. 

Intangibles 

1 076 031 


1 076 031 

1 590 000 

(513 969) 

(32) 

Implementation is still work in progress 


3 755 184 

0 

3 755 184 

5 681 000 

(1 925 816) 



Total 

10 713 231 

33 141 798 

43 855 029 

38 687 000 

5 168 029 

13 
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APPENDIX F to Annual Financial Statements as at 30 June 2016 (Not Audited) 


UMSHWATHI LOCAL MUNICIPALITY - DISCLOSURE OF GRANTS AND SUBSIDIES IN TERMS OF SECTION 123 OF MFMA, ACT 56 OF 2003 


Description 

Name of organ 
of State 

Unspent balance 
at 1 July 2015 

Received 

2015/16 

Expenditure 

2015/16 

Transfer 

2015/16 

Unspent balance 
at 30 June 2016 

Compliance 
with grant 
conditions 

Conditions of Grant 



R 

R 

R 

R 

R 

YES/NO 


MIG 

National Government 

0 

26 764 000 

(26 764 000) 

0 

0 

YES 

Expenditure to be in terms of projects registered 

MSIG 

National Government 

0 

930 000 

(930 000) 


0 

YES 

Expenditure in terms of Activity Plan submitted 

Dept. of Arts & Culture 

Dept. of Arts & Culture 

0 

877 000 

(877 000) 


0 

YES 


Department of Energy 

Department of Energy 

0 

18 000 000 

(18 000 000) 


0 

YES 


Department of Public Works: EPWP 

Dept of Public Works: EPWP 

0 

1 115 000 

(1 115 000) 


0 

YES 


FMG 

National Government 

0 

1 800 000 

(1 800 000) 


0 

YES 

Expenditure in terms of Implementation Plan submitted 



0 

49 486 000 

(49 486 000) 

0 

0 
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